MasterPACT

For 1995 Enroliment Period
September 1 - September 30, 1995

SECTION 1 - INTRODUCTION

This MaxterPACT, as amended from time to time, describes the baaic ®ermas
and conditions of the Propsid Affordsble College Tuition Program (the
"P.ACT. Program™), and the obligations and responsibilities of the State
Treasurer on behalf of the Bosrd of Trustees (the “Board™} of the Wallace-
Folsom Prepaid College Tuition Trust Fund fthe “Trust Fund™. s defired by
Titke 16, Sections 33C-I through 33C-8, Code of Alabama, 1975, (as last
nmended ).

The Application completed by the Contract Purchaser, this MasterPACT,
the Participation and Payment Scheduk, and the Offering Statement constitute
the formal Contract between the PA.CT. Contrsct Purcheser and the State
Treasurer of the State of Alabama, as chairman of, and on behalf of, the Board,
Additional documenis relating to the Contract, issted or received by the State
Treasurer on behalf of the Board, pursuant to the various terme and conditions
described will be incorporated into the Contract. This Contract is subject to the
Program Description, Rules, Regulations snd Procedures (the “Rules™) adopted
by the Board and amended from time to time,

SECTIONII - DEFINITIONS

The definitiors of kerms included in e provisions of Title [6, Section 33C-
3. Codke of Alebama, [975, {as Irat amended), and in the applicable provisions of
the Rv" as mmended from time to time, shall apply 1o the Contract and are
incol ‘herein by reference,

Vi 'Qualified Beneflclary™ means a resident of this state or & minor
chi’ noncustedial parent who is & resident of this siatc, who b under the age
of . ax not completed the Hth grade, and who i bormn st the time that the
Purchaser enters into & PLALC.T. Contract.

2.02 “Purchaser’” means any adult person, corporation, trual or othes
Entity eligible to purchase » Contract and who i1 obligated 10 make Contract
pryments and Admaniatrative Foc payments in sccordance with the Contract. The
Purchaser will meeive any refunds that may be due pursuant to & Contract. Onity
o individual, corporation, trunt, or other Entity may be named ne the Contract
hirehmaers

2.03 “Application™ means a request for sceeplance into the PACT.
Program, made on a form or duplicate form, spproved by the State Treaourer,

204 “PA.C.T. Enrollment Perlod” means any period designated by the
Siate Treasurer during which Applications for enrolimemt i the P.A.CT,
Program wil]l be accepted by the Statc Tremsurer. For 1995, the Enroliment
Period will be held from September 1 through September 30, 1995,

205 “Particlpation =zod Pryment Schedule” mesrm the document
prepared by the State Tressurer defining the frequency, durstion, snd due date of
Contract payments based on information provided in the Application.

2.06 “Projected Coliege Entrance Date’” means the academic achool vear
following the beneficiary's projecied high school graduation and is the earliest
date for utilization of the Contract benefits without the State Treasurer's written
approval,

2.07 “Officlal Change Period™ means any period so designated by the
Stale Treasurer during which the Purchaser may submit a written request for
approval of changes in the Contract.

2.08 “Scholarship” means grants, gifts, or other financial aid swarded o »
Qualified Beneficiary in an amount sufficient to pey a portion of all of the same
bene fits as are offered under s Contract. A loan is not considered » Scholarship.

2.09 "Disabllity of the Qualified Beneflciary” meann a disability which,
bascd on the findings of a health carc profeasional, and o approval of theae
findings by the State Treasurer, renders the Qualified Beneficiary incapable of
partict’ in higher education,

2 urrent Tultion Valze” means the weighted average of Instate
Tuition and Mandatory Fecs at the four-yesr Public Postaecondary Lnatitutions.

“Redemption Value™ means the sum of all Contract payments paid to
date, icluding Administrative Feca. minus say amounts paid by the Trust
Fund o Postsccondary institutions on behalf of the Qualified Benefictary, nnd
minus » Cancellation Fec or  Termination Fee.

2.12 “Canceliation™ meana discontinuation, st the Purchaner » request or
T noupayiiaan of de Furchas: s v viuaiion i e FA DT Frogram aed ~
the Qualified Renaficinry's right to reccive Contract benefits.

2,13 “Termination™ mesna involuntary discontinuntion of the Purchaser's
participation in the P.ACT. Progrem and of the Qualified Beneficiary's right o
recetve Contract benefits.

2.14 “Marndatory Fees™ means those fees required as A CONDITION OF
ENROLLMENT FOR ALL students attending the Postrecondary inatitution in
which the Qualified Beneficiary i enrolied. Fees which are considered to be
Mandatory Fees are defined by the college or university in which the Bencficiary
# enrolled Mandatory fees do not include college spplication, entrance fees, or

fee.
.astate Tultlon™ means the tuition rate charged to & student who
meets . instale residency requirements of the particylar Alsbama Public
Postsecondary lnstitution attended by the Qualified Beneficiary.

256 “Actunrial Amtessment” means an additional Contract amount
nascaned by the State Treasurer 1o preserve the sctuarial soundneas of the Trust
Fund. For an unpaid or partially paid lumgp sum account, this amount will be 1%

an orie

of the outstarding bslanee per month. For monthly sccounts, the actuarial
ameasment & the differenoe between the future valve of tx preserived monthiy
payments and the future value of the payments actually made by the Purchaser.

SECTION I - CONTRACT BENEFTTS

The PACT Progrees providesr sevment of undergredusin nsale Tutson
and Mandatory Fees on behall of the Qualified Bcncﬁclary to the Alabama
Public Postsecondary Institution in which the Qualified Bencficiary matriculams
s foliows:

(A) Payment of Instate Tuition of not more than ome hendred thirty-five
(135} semester bours or the academic equivalent units on & querler system or
other mademic ®rm besis OR payment of instae Tuition until award of a
baccalnureate degree to the Qualified Beneficiary, whichever comes first: and

(B) Payment of Mandatory Fees for not more than eight registrations on
semester system, twelve registrations on s quarter system, OR the completion of
[35 semesier Hours or the scademic equivalent units on & quarter system or other
scademic term basis, OR until award of & baceslaurcate degree 1o the Qualified
Beneficiary, whichever comes first

CONTRACT BENEFITS ARE BASED ON INSTATE
TUITTON AND MANDATORY FEE RATES OF
ALABAMA PUBLIC POSTSECONDARY INSTTTUTIONS,

SECTIONTV . PAYMENTS

4.01 Gepersl. Payments are due in the amounts sl on the dates specificd
m the Participation and Payment Schedule, For the 1995 Enrcliment Period, all
lumnp sum payments are duc on December 1, §995. An Actuarial Assesament of
1% of the outstanding balance wiil be added for esch month that the lump sum
payment b past due. Late payment foea may also be azacased. For the five-year
pryment scheduk, the fimt monthly payment it due on Decomber 1, 1995, with
the remaining paymenta duc on the fimt day of each month thereafter for » total
of 60 montht. For the cxtended monthly paymenl plrn, the firsl payment is due
on Deccmber |, 1095, with the remaining paymenty due on the firet day of each
wistads dirough June 1st of gk Qualibed Bancticiary’s Projected College
Entrance Date.

4.02 Purchaser 't Responsibliity. The Purchaser in resporsible for making
ali paymenta on time, even if the Purchaser hma not received o Participation and
Payricnt Scheduie from the State Treaaurer, or even H the Purchaser’s meiected
payment method haa not been implemented. The Purchaser v reapomsible for
vetifying the cffective date of the melecied payment method. The PA.CT.
Contract will be canceled if no Contract payments have been received within 45
days of the first pryment due date,

403 Returned ftems. A fee of 515.00 will be maneaned for all retumed
prymenta,

4,04 Late Pryroents. A tate fec of 315,00 will be sdded o cach payment
not received by the State Treasurer within fiftcen (15) days of the due date,

4.05 Default, Frilure to make eny payment within thirty (30) days of the
date due will constitute default of the Contract  All nghts of the Qualificd
Beneficiary under the Contrsct may be terminaled upon default. If, within six
(6) monmths of defauit, the Purchaser pays all delinquent amounts including
Actusrial Asscmsments and administrative fees, the beneficiary 's rights under the
contract will be reinstated. I, within 211 days of default, no payment is
received, the Contract will be cancelled.

4,06 Reinstatement. A request for rcinstatement of & cancelled sccount
must be sumitted in writing from the purchaser, with sppropriate justification, as
delermined by the State Treasurer, An accoun! will not be reinstated until all
delinquent emounts, including Actuanial Asseasments and edminstrative fees,
have been received.

4.07 Changes In Payment Method. Requeat for a change m pnyment
method may be made during an Official Change Period, or xpproved by the State
Teeasurer.

4,08 Changes in Payment Schedule. Changes in peyment scheduk shall
include & $20.00 Admninintrative Fee and may be requested m writing during the
1995 Enrollment Period through the 10th day of the month m which the fimt

4 0‘9 Account Malntenance Fce. Ench Cmtrml payment includes & 31 Oﬂ

LYE

o 22008

mritefs T T aoninly M i,

nonvreiuexdnole meESHIR
nonrefundable sccount mamntenance fes for Iump num PeYTRENS.

SECTION V - CANCELLATION, TERMINATION, AND REFUND

5.01 Genersl, Participstion in the PACT, Program by strictly veluntary.
The PA.CT. Contraci m not » debt mmstrument. Except for circumatances
dencribed in Sectiom 5.02, 5.04, and 5.05, Cancellation or Termination shall
entitle the Purchaser to 1 refund of the Redemption Velue of the Contrace
Refunds sy be paid in installments.

5.02 Death or Disabliity of the Beneficiery or Beneflclary s a
Dependent of a Blind Parent, & Deceased or Disabled Veternn, or a
Prisoner of War. [ any of these circumstances occur prior o matriculation of
the Qualified Beneficiary i a Postsecondary Institution, and in accordance with
wpplicable sctions of the Alabama Code, the Contract benefib may be
transferred to nn cligible Subntitute Beneficiery, or the Purchascr may aubrmut a




writen request for 1 refund oqual 1o the sum of all P.AL.CT. Contract payments
paid 1o daic, excluding Adminimtrative Focs, minus sy smounts paid by the
Trust Fund 1o Postaccondary Institutiona on behalf of the Qualifiod Beneficiary,
with such nel emounts sdjusted © reflect te incromas in Current Tuition Value
over the period from the purchase of the PA.CT. Contract to the date the refund
caloulution s madk. A request o ransfer the Conuract benefim o & Subetituie
Beneficiory, or » rquest for 1 mfund, B required within 180 days of the
Bencficlary's date of death, dizability, or other ¢ircumstances outlined herein, or
Lhe refund provisiona of Secton 5,01 may sppiy. '

5.03 Schotarship. If the Qualified Beneficiary reccives a Scholarship, te
Purchascr may request » refund of eny overpayment of iition and Mandatory
Fees from the Qualificd Bencficiary's coliege or university or the contract can be
trunsferred 10 1 qualified substitutie beneficiary. An Administrative Fee will not
be asscased. The State Treasurcr i not responaible for any refunds that may be
payable by a Postsecondary Institution.

5.04 Attendance at & Milltary Academy. If te Beneficimry muriculates &t
s LS. Govemment sanctioned military scademy liswed i the Rules, dx
Purchawser will receive & refund of de Currcnt Tuition Value, The refund requeat
muzl be submited mn writng within sixty (60) days of e Bencficiary's
matriculation in the military academy or the efund provisions of Sectien 5.01
may apply.

5.05 Matrlewation in » Postsecondary Institution Located Qutdde of
the Unlted States. After submiting required documcntston and a writlen
request in accordance with the Rulea, the Purchascr will reccive a refund of the
Current Tuition Vaiuve.

5.06 Cuncellation. If the Contract b canceled because of rmasons other than
s stated i Scctions 5.02, 5.04, and 5.05, and provided the Purchaser givea the
Swc Treasurer at lewst thirty (30) days wrilten netice of request for a refund, the
Purchascr will receive & refund of te Redemption Yalue of the Contract, kess
Cancellution fee of fifty percent {50%) of the amounts paid into the Trust Fund,
excluding Administritive Foes, up W« maximum of 3150.00.

5.07 Terminatlen. If the Conwract s Terminated, the Purchaser will reecive
a refund of the Redemption Value of the Coniract, keaa a Termiination foc of one
hundred percent {100%) of g amounts paid into the Trust Fund, excluding
Administrative Fees, up Lo » maximum of $300.00.

SECTION Y1 . SUBSTITUTION,
ASSIGNMENT, OR TRANSFER

6.01 Substltution of the Qualified Beneflclary, Tranafer of the Comract
benefits 1o an cligible Substinwe Bencficiary shall verify and include:

{A) A wnien request for substitution of the Qualified Bencficiary sddressed
to he State Tresaurer during an Official Change Period;

{B} A wnzen staement and acceplable documcntation verifying that the
person who is o be substituted has boen born and i a child, sepchild, sdopted
child, grandehild, niece, or nephew of the Congact Purchascr or the brother,
sisier, half brother, half sisicr, siepbrothes, mepsister, Jegally adopted brother,
legully adopicd aisier, of Lhe firsl cousm of the onginal Qualified Bene ficiary:

{C) The Substiruie Beneficiary is a resicdent of Alabama or is the minor child
of » noncustodial parent who is 1 reaident of Alsbama;

{D) The Subsutute Beneficiary is under the sgo of 18;

(E) The Substituic Beneficiary has nol vel enrolicd in a Postaccondury
insdifidinp:

(F) The Substiuie Beneficiary hes & Projected College Entrance Date that n
the same or laer than the Projecied College Entrance Dake of the original
Qualificd Benefciary,

{G} The substiution  made beforr the original Qualified Beneficiary
matriculatcs in a Postsccondary Institution or utilizes wny of the Contract
berefita;

(H) The rquent for subslitulion includes ma administrative beneficiary
substitution fee of §55.00: and

(1) Any Acluwial Assceamcnt calculsied by the State Tremurer.

I special permuaion b granied by te Stae Trewsurer o trwnafer the
Contract bencfits 0 v Substituie Beneficiary whose Projected Colkege Entrance
Date s earlier than thas of the originai Qualified Bencficiary, the Purchaser must
pay sny Actuariad Asscesrncntl calculated by tx State Tromsurcr beforc the
substinetion will be made.

Monics paid 10 the P.ACT. Program or 10 the Trust Fund prior 1o e
Beoncficiary substitution will not be refunded.

6,02 Change lo Purchaser. A request o tunsfer Contract benefits from
onc Purchascz 10 another shall be submined, m writing, signed by both the
original and new Purchaser, and shall include 4 $20,00 Adminiawative Fee.

6.03 Assigament or Truasfer. Bxcept as specifically provided hercin, this
Contracl may not be aasigned or rensferred, nor may any inkreat, righn, o
bene fits in this Contrsct be saigned or traneferred.

SECTION VI - TIME FOR
EXERCISING CONTRACT BENEFITS

7.01 Advanced or Delayed Exercise, Contract benefits may be uwsed for up
w0 wn {10) years afier the Projecied ‘College Entrance Datz of the Qualified
Bencliciary, of the actuat coliege entrance daic of & Qualified Beneliciary who is
an accelerated student, subject ot Rules. The Contract bencfim may be used
up o three {3) yours in advance of the Bencficiary's Projecied College Entrance
Date i the Repeficisry 11 an aecrbrsed  sruden The Centrecr ol
AummBsanve rees | and all Actusnal Asscssments must be paid in full before
the Contrust benelits mav be oasad,

SECTION YII - ADMINISTRATIVE FEES

8.0 Admlnistrative Fees. Administrative Feen shall be sasessed when an
Application 18 submined for a Congact, when alierations are made in Ox
ordinary services provided by te PA.CT. Program, or when the Purchaser
makes changes in Conusel information, The amount charged for each of theas
fees, and the types of fees, are subject 1o change during the life of eny Contract,

B.02 Feres Assessed. Adminutratve Fees include, but are not limited to, the
foHowing:

{A) Application Processing Fee;

(B) Cancelistion Fec;

{C) Termination Fex;

{D) Substinste Beneficiary Fee:

{E) Fee for Document Replocement or Copies;

(F) Fee for Failure 10 Provide Suffickent Notificsion of Inienl w Us
Contract Bencfits;

(G) Fee for Changes in Payment Schedule:

(H} Account Maintonance Fec;

(T) Fee for Transfer of Contract Benefits to Another Purchaser;

{7} All other Administrative Fees established in the P.AC.T, Program Rules

SECTION IX - MATRICULATION
AT AN INDEPENDENT/PRIVATE INSTATE OR
AN OUT-OF-STATE POSTSECONDARY INSTITUTION

901 General. U the Qualified Beneficiny maetriculaies in an
Independent/Private Instatc Postaccondary Institution of in an Out-of-State
Postsecondary Instiution, the Current Tuition Value ahaft be forwarded each
wademic kermn o e Postsecondary lostitution on an academically equivaent
hourly basis subject to the provistoms of the Contract. The umount forwarded will
a0t cxcoed the comt of undergraduste tuition plus Mandaiory Fees of the
Independeny/Privaic  Inaiate  Postaccondary lnstitution o the  oui-of-staic
Postaccondary lastitution. A wntlen requeat and any applicable Admmstrative
Foc muat be submitied o the State Treasurcr sixty (60) days prior 1o the
Quatified Bencficiary's maticulation cach academic torm, A $25.00 proceaaing
fee will be rsscased cach academic xenm that the Contract benefits ure forwarded.

SECTION X - MISCELLANEOUS PROYISIONS

10.01 Notices and Changes. All notices, changes, and thoices made under
the Contrsci must be in writing, signed by the Purchaser wnd reccived by the
Stae Treasurer st the sddneas tiad on the Contract, along with any supporting
documentation the Staic Trecasurer may reasonably requine and any sppliceble
Admmniztrative Foes and/or Actuarial Assessments.

10.02 Additional Fees Charged by Postsecondary lLastitutioas.
Postsecondary Institutions may charge fees n addition to the Mandatory Focs
described hercin, The Quadificd Bencficiary will bear the coat of sny such
sdditional foca which may include, but are not limited to, health foe, athletic
fees, [aborntory fees, atudent activity focs, and orientation foes,

10.03 Matriculation. At the time that the Qualified Beneficiary intends to
begin uaing the Contract bencfits, the Purchaser must submit written notification
to the State Treasurer st least sixty (60) days prior 0 the projecied
commencement date for utilization of the Contract benefits. Failure o provide at
lcast 60 days nodoe may result in asscssment of an Administrative Fee of
$45.00,

10.04 ldentificution Card. To receive Contract benefits, the Qualified
Beneficiary must submit » valid Identification Card, issued by the State
Treasurer, W te Quadified Beneficiary's Postsccondary Institution. No contrac:
bencfim will be paid unless the Contact paid i full, including all
Administrative Fees and Actusrial Assesamenta, and the Qualified Beneficiary
has submittzd & valid social seurity number to the State Treasurer,

10.05 Document Replacement or Coples. A Purchascr may obuin
replacements of PA.C.T. Program documenta or copica of documenia from the
Siate Treasurer. A mintmum fee of $7.00 per document shall be assessed.

10.06 Annual Statements. The Purchaser shell roceive an snnual statement
from the Stsic Tressurer indicating amounts paid into the Trust Fund.

10.07 Disclatmers. Nothing in the Contract zhait bc construed ss 8 promise
3T g wnee WY B Shie Tistewern, vz Bowrd, empioyocs or consulianis of e
State Treasurcr and/or the Board, or the State of Alabame that a Qualificd
Beneficiery (a) will bc admined o » Postsecondary Institution; (b) will be
sdmitied Lo & particular Postaccondary Institution; (¢) will be allowed o continue
w ancnd & Postaccondary Institution after having been adminted; (d) will be
gradusted from & Postsccondary Inatitution: or (¢) i edmined to a Public
Postaccondary Institution, will meet that institution’s residency requirements for
Instate Tuition and/or Mandatory Feca. .

10.08 Promulgation xad Amendment of Rules, Regulations, and
Procedures. The State Treasurer, on behalf of the Board, shall promulgate such
other Rules, Regulations, and Procedurcs as are docmed neccasary o imploroeni
the P.A.C.T. Program and shall xmend such Rules, Regulations, and Procedures
a5 is neccanary for operation of the PAALC.T, Program.

10.09 Waiver of Rules, Regulations, and Procedures, The Suste
Treasurer may waive portions of thoas Rules, Regulations, and Procedures to
prevent hardship of the Purchaser or of the Qualified Beneficiary,

10.10 Interpretation This agreement s w be inkrpreted under the laws of
the State of Alabama.

10,1] Severabllity. In the event thal any clauac or portion of the Contract is
found 10 be invalid or unenforceable by a court of competent juriadiction, that
clause or portion shall be severed from the Contract and the remainder of the
Contract will rpfain in full force and effect.
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